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I. A&

20159 9¥ 259, =A |93 (United Nations, °JsF UN)S B3 &= Uzt A&7
YH(Sustainable Development Goals, ©]3} SDGs)0|2h= A2 S3o) Tl 7=
AFHDeveloping nation, °|5F 7HE==H)of|9] FAsIAL © 29l QlxeKinfrastructure) Al
3, ARISEE B7] f1tt =414 SR, 190 54 S At 58 5 Y 5, s s W

F= %t AS7FSNE A7 F-E o, A=) 35 BA NS SAAE Y] 2
A7t =3l

A YZ(foreign aid)= 7PY AHAolx aRpA o U= AA| ol ¥ &
T = = F osfyo|tt. FAAFEE 7] HOrganization for Economic Co-operation
and Development, °©]5} OECD)%} SH==Al@ =™ (Korea International Cooperation
Agency, ©|5} KOICA)O] W2H 4] Y2+= Y| 72 E5Eth 27132 (Official
Development Assistance, ©]5} ODA), HUZHHES E(private flows at market terms),
117F&5od(Net Grants by NGOs), 18|11 AEAF(Other Official Flows, ©]a} OOF)°]

F

o o]FolA & = el A dRe olERl 42 we AYET ohdet, FA4, 4
AR F24Z 7H dx Eo ZelRith, AR SRS dY=es R 9, A
2Rl A e A= 7dES At 3 W Azt A4 5, A= oldfE &1 Ash =A
A2E ARSI = . 4(Th Cold War) &4 &, n|=2] dx= T4 AA &
A AR A AAER)] d4S 1 A 92 T ohuE Brited. did2 {99
ez E =T 442 ‘ﬂ—t— A dolct.

2 A= vl 79 =4 9F T SANEE R0 23S wEt AR WHAES
2 FANEERe} H|wste] 11 HAo] EHSitt of9] AF FAHForeign Direct
Investment, ©|5} FDI)7} thEZQI oflojm, Q1EF0]4 /JZA 9] =4 Yzxek= A7t ot
TN LZR = YR (grant)?t YR (credit assistance)Z WO A| 7% SFA|HL

£ e gute] 8 AaE &8 5 Utk FAVEE R ayto] weiA E2 A
A7t o]Fol Ktk Hansen & Tarp(2000)= =A| 9=71 @80 =9] 9] A T4}
E ZIA A LA E2o] Hoku 51} SHAHE Rajan & Subramanian(2008)
< A G2 FA A Abol9] A= BHSHA] fdttal =Rt o|AE SR
I 47 Wi §7] 2ol AFA+Y B 28, AA /] -8R0 A ol
A Qi

TS 95t Yx(Aid for Trade, °J5t AfT)= 3A7/HEHA=R9] o 724 20054 A
S me]AdA(Paris Declaration on Aid Effectiveness)o]l Al Xi =251 g-ofo ]‘1}.
WTO/OECD Trade Capacity Building Database(2006: 1-2)°] 2JolH 92 st ¥
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Anh9l 33 % shfolth. World Bank(1993) 4% 915 o] Sobalol 4] 7]
AR G AZRER 5 42 95 AAES B2 SolAloh

F7F2S 19704dthet 19804, 7htHE A53AE Teim 44 7 o
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Az P2 B9 7B & EA-L 79 thHSKtrade diversification)Q] H-Ajo]c},
+Z Qluato] BXY, A:AQl HA JA B 5 o 71X EA-E] A, I F =

7Fs’t 50| gotA ¥tk ol =2 AA 2 A Asitttt. Hausmann et
al.(2005)2 EE9] AEF7HE ¥ (product spapce)2 53 $t 277t F5Z 02 AAke=
50| 2 #59 BARE SX15H, o] F5+-9] A4l dish BARIH. &, ' =7t
Bk & Sle AEY F2RARI ¥k o] 4Ee 31t 28 dvke Aotk yolrt
Hausmann & Klinger(2007)= A&l AFstal A= =7 LAF Ado] S 71
vetEoh A 379 HI9IE WY ° e FA S olFold 4= vkl Rttt iR
29| Y= Foj=HY FARE Bito] S 7HAH, QlmEte] BEAjE QI8 AJ4Hdo]
gt} £9Z 93k dx= ofEet U=y 221 EAEE AT 534 Q1 Hjt F 5

Uoleh. mhebd), 19} ThAsks 59039 708 3] 59 shteld, & A7 $45)

filo
N

AR ARAAE FElote o2

2 AFA AR HloEE ARttt 44oll4= Poisson Pseudo Maximum Likelihood
(oI5t PPML)YE ©|8¢t AT &4 235 AR ez 2 7] A2 AAS A|
o2 whFe|git.
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A xRt A= FA M2 AARY A7} o|FoFANt, 1 Aik= Aol
=A| YZO 5242 “The Big Push Theory &} o 84 5E2 AP =Tt Rosenstein-
Rodan(1943; 1961a; 1961b) =A| A9} $¢=2] Hlat 0] 2H(—)9] Ao Aot
FAstty. £35] Rosenstein-Rodan(1961b)olA AR= ALY, =92, 1183 A=9] &7}
4= Eoh, U= A NS HsiAe oY =4 |27F Basit i R
Burnside & Dollar(2000), Easterly(2006), Gupta & Islam(1983), Z12]aL Sachs(2005)
QL A AE27 =] FA ] SloiA E7Hsittal Rt SEX|TE Ekanayake
& Chatrna(2010)= 1980A=HE 20079E=7HA]2] g Hlo|EE o] 83t A5 £48 53
=A| Y29 a7} o7}t =7FE0] =St o Xtkal 4351 Driffield & Jones(2013)+=
SANLEZR7) 2ol A AE Asieietal webH, s HEALY] $8/82 =
A Yzt FA gl gl IAE FYch] FEthe AYAT EF WrHBrautigam
& Knack, 2004; Hansen & Tarp, 2001; Rajan & Subramanian, 2008). =A| ¥=x2}
FA9] A 7 E3IF HA] E}. Wagner(2003)= S8HEF= o84 =4 ¥9x= F97¢
FHQ TAE Bt RN SYEFY 2, U= & SV 24 U2 5
71F9] 133%0f o235t} ¥HA, Lloyd et al.(2000)2 498 470=(3=), otz &l7} 2671
(=), 1L 1969 =RE 1995E7HA] 9] =A] AX Hlo[HE o]-&df =A| ¥zt F
o] A= FASHA] gon Yot ngA= =4 dRE AMIES] FI9S S5 Sg
7= Sohal S5 o] A A AR}t FA /e Al A+ EE Aolsh
=4 x| HAAE F9 4ol = A+ E7HSIH

TS 9g Yxo] 3 A= 20059 YxaIH T o] s = ojgk
t}. Cali et al.(2011)2} Ghimire et al.2013)= F9<& 913t 927}t 29| Z221 =
o] & S ko] HJrky H7I3Itt Cali et al.(2011)= FI9& st ¥x7} Small
and Vulnerable Economies(®|5} SVEs)2Q] F<of T-&o] Fittal BA3H}F Ghimire
et al.(2013)= A} Fel Holx= 3]A(Seemingly Unrelated Regression, ©]5} SUR)
£ ol&sto] £ 9T ¥x= HE 4 REY 52 SXTHIL ST ShA|vE
Ghimire et al.(2016)= SH1& d2F(System Generalized Method of Moments,
System ©]5} GMM)<= ©]&dl £ At Y== 423 A+ AV AAT, 1 J3t
7} meFsietal =430tk Huhne et al.(2014)= ASEAS B9 F92 913 d=27 9=
o=} = e FYE SR TR AN Foi=e & Sl 4
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18

=9 & S7FFEY 7] dlwoll =4 ¥x2] 54 3940 vigtE gttt SHANE 7
= 915 929 W thASEE 2R A BA 2tk Kim(2012)2 S{HE-5]4{9HA]
(Herfindahl-Hirschman Index, °©|3} HHD)E o]&ste] w9 thHslE #83H 5, 59
9t Azt w thHste] BAE AT Kim A|A| ¥4(lagged variable)E AME
O gx WY thsk= 1A 9] thAsto] S Wethal 7P SHAIRE FoE 9%t |
E 29 sl 2 e 74 23k Ung2012)2 53 2d(gravity model)& ©1&
A TG I3t dxe}t 79 o= 200 dish 4R Uolrt Ung W2 9] 7]&0]
ARt S0 7S et Ax27F 79 F=20] disf HHe e =0 AT

: 1o 1y

O
-~

P

2. °|&% "7

1) 2 iz}

Hausmann et al.(2005)%} Hausmann & Klinger(2007)= A=5-7H2%(product space)
= o]&siA T Yty A4t Ths 2R AXTH & 7 UEks B4 S5 A4t
NolA BAE 7HAH, 18} vt 252 AAtet= d SlojA oA A 7HIt= A
ojt}. of7]of Hefl sibES AY4botal &5t Uk AR ¥ 852 BASHL =
+ UeET BA /S o]F7] A&l BRIt Hidalgo et al.(2007)2 °1& AlF 247
“J(product proximity)°]2h= 8015 o|-&dl AE2e T2 HA =] Jlow, FAo] 4o
SH B e 52 A7 vl dETal SR S9] A AikEol JSete Al

I ZA 25 ARG v e dEH, Uot g5t BA S ol FTI7HR

ol
S

=

= :

o thAse}t A W] BA= mYH|4]-4A 7HE(Prebisch-Singer Hypothesis)=
71Ho R FFA o7 ALEUY. e LA} ARG v 2-9J(comparative advantage)
£ 531 It} SFA|EE, Prebisch(1949)%} Singer(1975)+= YAt AARES] 7142 FA} ol
5171 el dap LS 7R R Sk AA| R A Aol YEskR] grhal TRl
FEBEF AF FHAANAE & Rl b BAhE TRE AR o= 0] B4
T 83k= AR S4Q Ao R B4 vt mato] vis) W dAF A 8

Singer(1975)= AM4SFE &4 Al7l= Zlo] A /HdS {13 Bx1&Ql Hijtolziar Wit}
2 A= T2 fg 927 M=o ARISkE SAA71= B340 Jijto|gtal 7HEgitt.

A2} ikEol| FAFoke AA 129 FAAL YEH=(Dutch disease)dt W &
A7ZF Ao, ol A= 55k AHY B9 A 22 AR 50| =gl wet
A= ZAA FAE ZHetcr= Zolth(Bonaglia & Fukasaku, 2003; Cuddington et al.
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2002: Dogruel & Tekce, 2011). %, 7 29| AE3} Y3} AAHEo] 53] YEohs
29150] AR AL dhS ol Sulo] gk, Wet U} FARO] AFSE AA TE
2 v 9S4 9lRe] weo] Wastt

HAZR Fof=oA o= 29 =4 UXE FEs| 45| HsiA WL U]
(Development Assistance Committee, °]5} DAC)7} 196149 A= At

(E 1) M2 AL937F Foste =4 4x9] FFolth. 34Nz = ez
Aol &3t Yol A U0 R Fots A Pxo| theh, &S] o] SARTE o
A =Y g Fgo] Ao, I AR Wk A7 BEAEN. Ao s 471
YZx9] 93] H|g BERHE Fof=t 29 EAE5(Gross National Income, ©]5F GND<QJ 0.7%

olck. AT (I Dol B 5 UFo] B L Azet FoiFo FUFAS vgo|

H 1) 2H #zo| £8
ooty HI51
2 SR UpE YRS
A 217t 504 RRIESE

EX. OECD(n.d.)E HIEC=Z M74.

O 1) SHHERE g

ODA grant equivalent as percent of GNI {2019} ODA grant equivalent - USD billion (2019)

EX{: OECD(2020).
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0.7% o143 FAMe @, dnka, AgH, ego], 1T B4R Aol X (1

[o]H, (Od™ 3)= &°l 9=

Y 29} Zo] FARLURY] FAL A Z711e 24
o] YBY A T WAL FHITL Ak A & S Yok

(a3 2) SHMLr=xe &

o=

180 0.60
150 /\\
/'\— L nsa
10 Tatal GOA
\ (left scalke) /\/
120 B 0.40
§ \/ z
: \ s :
g 100 oA AU_ N — -4
g \/ / /\/\/—/\' ox £
E n P g
: S §
§ & 0.0
@
e ODA/GNI
{right scale) 0
0
0 . . - : . ——— - - 0.0
BERERRERRIRaaRRRaRaRRRERRERRE RN RR AN RAARARRARRRARAEE
E S ~ ~ ~
(a) Tolal DAC exciudes debl fofgiveness of non-ODA claims in 1990, 1291 and 1932,
=X OECD(2020).
o A
(T3 3) BX 20170 JEHLUT 2429
Trade facilitation &
] . i1 .
Export diversification | i
Trade policy and regulations . 1= .
Transport infrastructure | !
{airport, roads, rail, port) | . g
niermnational competitiveness | &
Regional integration E : L :
! 3 -
Services development —
Netwaork infrastructure ; —
ndustrialization . 5
Connecting to value chains . S
Transport corridors ' —
E-commerce ]
WD accession 1,_.-
, : : : : :
o 20 40 60 80 100
PERCENT OF RESPCMSES
@ Fartners Donors
Z£X: OECD/WTO(2017, 28:29).
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Doe oF ARE FAMEURE] URHolth (1Y £ Zo] WTO(n.d)e FH4e
SJat U7t e HUSHE Goleka ofaitk 7|eRAe B A%, B B 2
me 52 a U, A ol 292 F 4 Uk 92, 191 Ve e 9gu
A2E mYSH- Gololt}, B ATE o] FAL 7 Y=t 1Tl H) Y 4B
T} AE A0 9% = AR Ao AL T & Yok FPgR

I IA+=s
1. A543
) A=

E dA3t= AAREA E(World Development Indicators, WD)} -5l 714s] 9]
(United Nations Conference on Trade and Development, °|3} UNCTAD)2] EA X}
2E 0|89 SEHTE 58T HA YR pol=xo] £EAS AAVNER R X ¥
= FUAS tiAl o]&ettt. AANIA RS sAA RS TUAN] AE7t +E5H] Aak

o § g2 #=SAE xSk Q7] Wigelt. o] #UAtEE 20158 V& AE Wyt o]

BUILDING TRADE-RELATED OTHER
PRODUCTION ADJUSTMENT RELATED
CAPACITY NEEDS
Banking and

financial services

Business and

other services

, forestry

TRADE-RELATED

INFRASTRUGTURE
TRADE POLICY Transport and
AND REGULATIONS storage

TRADE DEVELOPMENT Ci -

Energy and fishing
Industry and mining
Tourism

=x: WTO (n.d.).
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= gEo|t}y. w9 st Maes FAFI7ES]el] HHIE o]&3tth o] A#e 34+
Standard International Trade Classification(®]5} SITC) Rev3S w21 03} 1 Alo]9]
HSAE 7HIL
F9& 93 9% ®Hes AAEENE7FY Fof= BAl AA(Creditor Reporting
System, ©|5} CRS)E &85t TA/NULR F-EZ o|&3ttt. AAFE/NE7| o =
H T E 2005E 3007H4] 92 et 9x ¥4pof sfigeitt. o] Mg Rt 20154 % 71
A wigt vl gejolH, A =I0EH ISXE o]&eth B A dRe RS A&
(commitment)} A& A 0] x]&MH(disbursement) :
TS A4St A 7ol FARTAL 7Hgste], & A &GS ASdE ol8Rith
BAHSEE =7 2 AT, AR off, A5 2, 7Y AE, 183 380
9] o RE o] &M HEZ BARITE. WA =7 1 A, AARFAEE
9] oJB = French Centre d' Etudes Prospectives et d' Informations Internationales(o]
S} CEPID) Hlo]eHo]AE o] &3t =7t 7F Al AA=T o 412 o83 o, AR+FY

o
i
iy
_\‘,L
rﬂs
Y
4
(1
Hd
flo
19
N
i
rlo

9] ofFe} F8oj9] o= 0 = 19] 32 7= Hr| Bigeoltt. B 7 E= /\ﬂﬁVH‘?:IZ]
I ™oJEHo|AE o] 83t mHA[HteE HRE J&J—Pﬂo =271 A —.—(\X/orld Governance
Indicators, °Jo} WGI) Hlo]€H|o]AE o] &3}, & 22 27719 Y= Fof=t 127749

Yx FE=, 1AL 19969RE 201597H4]2] TEX| & o|FolA SZlE‘r.

2) 29 thast @
FEUSRE 1Y E}HM-— =5 HHI®H 9% 5930 %
5 179 H9E 7 Y IFES ehic

12
mlo
OPO
ol
i)
s
=
rr
(@)

N (eI #in s A=) UE $9F 9 A AFES tehdch, o, 9t A% 59
SRCEEATLCE - SUEE R REERUITIE SEE B M N AR
29| JAsoltt. &, mr e BR i7h 35299 ofn JEE

1o 7h&rs 59 77 Al Sles =

ol
O,

ED,, = 1— HHI, 2
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ED,+ Export Diversificationo]™, 1% THHHSIE Yepdc) 1014 2](1)9] 23+ Hj
Fo0=2ZX 1Y tHst AFEE THEU

2. 9344

£ A= PPMLE o8¢ 95 93t 929 Ao tisf 45 ‘%éﬁt} £ A9
ol = HgAtEo|H, YAAEL} AAE A=Tt AoEo] UC0HE YU} AP} =
HZolojo} ol= FH|AA|FH(ordinary least squares)?] 7]& Vé% AT 7ksAdol =2
o} 3 79 B9 ASATolAs 9508 Hakd 79 Holge ExE ELQ}EW] Skl
AARTE o&dl & H4-E WPsk= o] Bt o= <ls) 021 #EA7}
AZ B4 A AQJEr) oo Silva & Tenreyro(2006)+= Fobg £330 EAS ]

4l B4 Al AR TE o83 o] 8 Jl= F9 HloE, I1Eal o] A JJr

Aoz g 4= Q= PPMLY AR AR & A4 Ak HrlE F71eEH 1L
4 &¥E # PPMLE o]&3ict

Yoo =ag+ayAf T,y +ay X, + 0,4+ (i (3)

2 A= 4] 3 o8l AARAS AR v, = tAEY U= oA Fol= o &
o] =N} 1A ;O w THHSEE Z9loh= H“HOF‘% aol_:‘ golH, o, ey = 4
RS 93 UF Wssh BRG] ASE Yehdth. 4r7, = Az AR FoIF ool
Az 5UT jRO| RIS 93 2T oAt x,, & FAES, = 211 AL, AT
A, AF 2y, 59 i, 18a 580 RS st WEolt 4,9 ¢, = A4
AZbol Y A &= iﬂ‘%‘ﬂ VIS e 4T oujeith

Hobh & ATt £ j) 102 SeRE PRl 249l 19 thislel ase ¢
sgict. 9] chelst Yol to} £e%e PRsle] B2 S €A} 21l chilsh

Lol et @FEo] AdolstA Ueht=A A A AikEol HS5dche Uie 1Y
tHASE 7 }‘7’% SE0] Eor, 72 27t 99 JFHo| vH|E o Uk (H D=
2 AFoA 22 F 719 152 HojEoh

(E 3)3} (E 4>b HE FALE 2 FTHAE Holeh M9y 4EA= A
A gow, M9 gyt HHAGolNE HFE IAY A2 #ESA|7F Hol= 5ol
(outlier)= Ho]A] Qki=t}
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E 2) 49 CHfslo] M2 1F

204 2=
S 0<WY CH5I<05 0.5<m} CHASI< 1
AFG, ALB, ARG, ARM, BEN,
BGD, BIH, BLR, BLZ, BOL, BRA,
BTN, CAF, CHL, CHN, CIV, CMR,
AUS, AUT, BEL, | AGO, ATG, AZE, BDI, COL, CPV, CRI, CUB, DJI, DMA,
CAN, CHE, CZE, BFA, BWA, COG, | DOM, ECU, EGY, ETH, FJI, GEO,
DEU, DNK, ESP,| COM, DZA, ERI, GAB,| GHA, GMB, GRD, GTM, GUY,
FIN, FRA, GBR, GIN, GNB, GNQ, IRN, HND, HTI, IDN, IND, JOR, KEN,
271 3 GRC, IRL, IRQ, JAM, KAZ, KIR, | KGZ, KHM, LAO, LBN, LCA, LKA,
- ITA, JPN, KOR, | LBR, LBY, MDV, MLI,| LSO, MAR, MDA, MDG, MEX,
LUX, NLD, NOR,| MWI, NGA, PLW, MKD, MMR, MNG, MOZ, MRT,
NZL, POL, PRT, | SDN, SLB, SLE, SOM, MUS, MYS, NAM, NER, NIC,
SVK, SVN, SWE, SYC, TCD, TJK, TKM,| NPL, PAK, PAN, PER, PHL, PNG,
USA VEN, VUT, YEM, ZMB| PRY, RWA, SEN, SLV, SUR,
SW/Z, SYR, TGO, THA, TON, TUN,
TUR, TZA, UGA, UKR, URY, UZB,
VCT, VNM, WSM, ZAF, ZWE
= =t 27 38 89
(B 3) B= B
(1) ) (3) 4) (5)
Variables HEX| it RSN, El==gt Z|cHgt
== 11,282 166.6 970.3 0 25,000
W Ot 11,282 0.672 0.199 0 0.931
T2 et HX 11,282 0.941 2.126 —7.437 8.615
29 JHHiE 11,282 4179 0.517 —1.787 6.276
PNRSRS P 11,282 0.109 0.312 0 1
=20 11,282 0.198 0.398 0 1
=/t 7+ 72| 11,282 8.885 0.694 5.887 9.819
MNE SN 11,282 —0.441 0.529 —2.487 1.286
0<u9 CHHSI<0.b
(1) 2 (3) 4) (5)
Variables HEX| L H=MRt El==ak Z|CHZL
= 2,011 37.25 93.89 0 860.0
W LSt 2,011 0.345 0.167 0 0.873
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E 3) A%

M) @) @) @ ©)
Variables 5| ®ma  EEER A4 o
Fa= Plet Hx 2,011 0.505 2.040 —6.595 8.615
F9 = 2,011 4.249 0.437 2.882 6.276
A gFded 2,011 0.0303 0.172 0
=20 2,011 0.309 0.462 0
=7t 2+ A 2,011 8.940 0.567 7.409 9.702
HE i 2,011 —0.845 0.448 —2.487 0.727
0.5< @ Chzt<
M) @) @) @ )
Variables ESY e == N P ozt
= 9,271 194.7 1,067 0 25,000
uS CiHs} 9,271 0.743 0.119 0.248 0.931
FHE et Ex 9,271 1.036 2.133 —7.437 7.829
2o e 9,271 4164 0.531 —1.787 5.395
AeFod 9,271 0.126 0.332 0
=20 9,271 0.174 0.379 0
=/t 7+ 2| 9,271 8.873 0.718 5.887 9.819
HE ik 9,271 —0.354 0.505 —2.031 1.286
(E 4) B20| Amz
| @ | Rz | =z aeew | me | Ry | __
T2 gme st Hx Ay w8 &n | jwe SOV
PER
Eﬁtﬂi} 0.1354 1
_?_91% 0.1019" 0.0949" 1
o3t 9x
3771}3? 0.0194 —0.1397" —0.0322 1
XESZG' 0.1276° 0.1853" 0.0340°—0.0351" 1
xE
§Cj—l_f')_g 0.1553"  0.4214° —0.0109 0.1139" 0.2490" 1
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E 4) AL

= | TE | 2o | Wh 2t meee | me | 9y o
TE s oE Ex Azl | @ ma gpwg S0
Dw * * * * * *
et —0.0403'—00774 00576 —0.0500 00583 00762 1
220{ |—0.0444' —0.1453 0.0353 0.1582° —0.0329'—0.0481" —0.0345 1
p<0.01
0<TY CHHE1<0.5
e | @Y mUs W meRe  me | @y o
TE s oE Ex Azl | @F su gpwg S0
~z :
e *
gy 00751
TAS 00045 00205 1
ot oz~ 0 -
:lj'|-7|-|7_|- _ * * *
SLE —02054 00707 00046 1
L : : :
DL 03645 01305 —00339 —04258 1
pS= * *
Shy | 00327 01909 —00402 00215 01216 1
LIS
Dm * * *
e | —00485 —02252 —00586 00457 —0.0255 00981 1
220 | 00765 00593 0.1456 0.1819° 00512 00101 — 0.0209
" p<0.01.
0.5< B9 CitHst<
Le | B9 23 [tz mgew | me | = [
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Impact of Aid for Trade on Economic Development:
An Empirical Analysis of Developing Nations Export and

Export Diversification

Kunhyui Kim (Graduate School of Asia-Pacific Studies, Waseda University)

Abstract

This study analyzes the impact of foreign aid on the export and export
diversification of aid recipients via Aid for Trade (AFT). AFT is an aspect of
foreign aid which focuses on the construction of aid recipients’ trade-related
infrastructure, improving their export environment, etc. The empirical
results show that AFT positively and statistically significantly affects both
export and export diversification. However results are statistically insignificant
regarding the export diversification of countries with a relatively low export
diversification rate. Thus, AFT is effective in economies that already perceive
the significance of export diversification. Therefore, each government should
establish long-term trade-related policies regarding export diversification.
Meanwhile, they must consider structural shifts to manufacturing, which is

a relatively effective structure to foster export diversification.
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Key words: Foreign Aid, Aid for Trade, Export, Export Diversification, Poisson
Pseudo Maximum Likelihood (PPML)
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